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Message Text 

CONFIDENTIAL 

PAGE 01 GENEVA 08294 311503Z 
ACTION STR-02 

INFO OCT-01 EUR-08 10-06 ISO-OO EB-04 STRE-00 SS-14 
SSO-OO /035 W 

022506 31 1518Z /7 5/40 

P 311459Z MAY 78 
FM USMISSION GENEVA 
TO SECSTATE WASHDC PRIORITY 0255 
INFO AMEMBASSY BRUSSELS 

CONNIDENTIAL GENEVA 08294 

LIMDIS 

USEEC 

USMTN 

STR ACTION - PASS RIVERS 

E.O. 11652: N/A 

TAGS: ETRD, MTN 

SUBJECT: SUBSIDY DISCUSSIONS 

1 . THANK YOU FOR YOUR TELEPHONE SUMMARY OF VISITS TO 
CAPITALS. CLEARLY FRANCE WILL BE THE MOST DIFFICULT. 

2. HERE ARE SOME OTHER REFLECTIONS TO KEEP IN MIND 
DURING YOUR CURRENT DISCUSSIONS WITH KLEIN: 

A. THE LAST DRAFT I RECEIVED DID NOT HAVE THE GUIDE- 
LINES ATTACHED. WE SHOULD MAKE SURE THEY ARE A PART 
EVEN IF PARTIAL DRAFTS, SINCE EC WILL BE CONTINUALLY 
PUSHING TO DROP THEM OR REDUCE THEIR EFFECTIVENESS. 

BELIEVE IN THE END WE MUST HAVE GUIDELINES IN WHATEVER 
FORUM NEGOTIATED AS AN ESSENTIAL PART OF TEXT RATHER 
THAN AS AN APPENDIX. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 GENEVA 08294 311503Z 


B. AS MCDONALD HAS MENTIONED SEVERAL TIMES TO DENMAN, 

WE SHOULD RETAIN A SECTOR OF EXPORT SUBSIDIES THAT ARE 
SO EXTREME THAT THEIR USE WOULD AUTOMATICALLY TRIGGER CVD 
WITHOUT INJURY TEST. THAT WOULD NOT ONLY BE OPEN TO U.S. 

AS A RECOURSE BUT TO ALL SIGNATORIES. 
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C. EC SHOULD NOT ASSUME THAT THE RIGID DOMESTIC INJURY 
PROCEDURE WILL REMAIN THE SAME. THIS CODE WILL LIKELY BE 
ACCOMPANIED BY SOME PROPOSALS IN THIS AREA AS THEY MIGHT 
PERTAIN TO SUBSIDIES, SAFEGUARDS AND ANTI-DUMPING. 

MCDONALD 


CONFIDENTIAL 


NNN 
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